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RESERVE STUDY 
 
Each year the Group contracts with an independent actuary to evaluate the Group’s 
liabilities.  This study represents the ultimate liability for all open and incurred but not 
reported (IBNR) claims for all time. 
 
This evaluation is extremely important as this estimation is used in determining the 
Group’s financial position.  The Group’s financial auditor utilizes the actuary’s ultimate 
liability estimate as the largest expense item when developing an income statement and 
balance sheet. 
 
This reserve study is forwarded to the Department of Banking and Insurance (DOBI).  
Their actuary reviews it for accuracy. 
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